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TO SECSTATE WASHDC IMMEDIATE 9416 
INFO AMCONSUL BOMBAY 
AMCONSUL CALCUTTA 
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UNCLAS NEW DELHI 1591 

FOR LAINGEN, NEA/INS, PLEASE PASS AMBASSADOR MOYNIHAN 
PASS AGRICULTURE 

E.O. 11652: N/A 
TAGS: EAGR IN 

SUBJECT: UNION CABINET REVIEWS FOODGRAIN SITUATION 

1. SEVERAL NEW DELHI PAPERS CARRIED REPORTS ON JANUARY 31 OF 
A MEETING OF THE UNION CABINET’S POLITICAL AFFAIRS COMMITTEE 
ON JANUARY 30 AT WHICH INDIA'S FOODGRAIN SITUATION WAS 
DISCUSSED IN DETAIL. ALL PRESS REPORTS POINT OUT 

THAT THE COMMITTEE EXPRESSED ITS SERIOUS CONCERN OVER THE SLOW 
PROCUREMENT OF FOODGRAINS IN RELATIONSHIP TO THE 
6.65 MILLION TON TARGET. PATRIOT REPORT ON THE 

MEETING STATES THAT AGRICULTURAL MINISTRY OFFICIALS URGED THE 
COMMITTEE TO APPROVE A PROPOSAL FOR THE IMPORTATION 
OF AN ADDITIONAL 4 MILLION TONS OF WHEAT FROM 
OVERSEAS SUPPLIERS. THE SAME REPORT STATED THAT THE 
AGRICULTURAL MINISTRY "IS UNDERSTOOD TO HAVE PLEADED EVEN FOR 
THE ACCEPTANCE OF SOME VARIANT OF CONCESSIONAL AID FROM THE U.S." 

2. COMMENTS: THE PRESS REPORTS IN RECENT DAYS ON GRAIN 
PROCUREMENT BY GOVERNMENT AGENCIES HAVE QUOTED DIFFERENT 
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PROCUREMENT FIGURES RANGING FROM 2.6 TO 3.0 MILLION METRIC TONS. 
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THE FACT THAT INDIVIDUAL STATE GOVERNMENTS HAVE BEEN 
AUTHORIZED RECENTLY TO PURCHASE GRAIN IN SURPLUS- 
PRODUCING STATES AT OPEN MARKET PRICES (WHICH ARE HIGHER THAN 
GOVERNMENT PRICES) IS EXPECTED TO REDUCE SIGNIFICANTLY COARSE 
GRAINS SALES TO GOVERNMENT AGENCIES AT THE ESTABLISHED 
PROCUREMENT PRICES. SCHNEIDER 
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